
01/31/2026

OTP Palette Derivative Mixed Fund

Introduction (A series)

Name: OTP Palette Derivative Mixed
Fund

Kind, type: open-ended, public, mixed

Name of fund manager: OTP Fund Management

Start of the fund: 11/17/1997

Benchmark: 15% CETOP + 12,5% MSCI EMU ND +
12,5% MSCI EM ND + 5% MSCI
World ND + 55% hozamkorlát (6%)
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Investment policy

The Fund aims to outperform its balanced benchmark which consists of balanced portfolio, with a net equity exposure typically between 30%-60%.
The Fund has a value based global investment strategy and it does not have any regional and sectorial constraints, but has an EMEA regional bias
where the portfolio managers have the most expertise. The diversified portfolio, the low average position size and the long/short equity positions
help to maintain the risk and the price volatility at a relatively low level.

Monthly statement

Macro environment:
International capital markets started the year with strong momentum, but after the successful operation in Venezuela, Trump turned his attention
back to Greenland, which caused greater volatility. Forcing the takeover of Greenland through extra tariffs would not be an unusual move for the
president, but the possibility of military action against a NATO member state was divisive in US domestic politics, and the EU also took a hard line.
Trump thus reversed his rhetoric and the stock markets calmed down. The “buy the dip” narrative remains alive. Developed yields did not change
significantly, but domestic bonds showed a different picture. The middle and long end of the yield curve showed a significant decline at the
beginning of the year, and international investors continue to favor a high real interest rate environment, which was also reflected in the forint
exchange rate, hitting a two-year low against the euro. The dollar started this year with a sharp decline. The gradual shift away from risk in the US
and the interest rate cuts priced in for this year are becoming increasingly unfavorable, which has moderated the performance of our dollar-
denominated assets in forint terms.

Changes in the fund:
Several of our individual stocks outperformed expectations in January (Kitwave +29%, Inpost +27%, Astor +37%, AT&S +18%). We managed to capitalize
on the strong start to the year with a higher-than-usual equity weighting, which also contributed to the fund's good performance at the beginning of
the year. We opened hedge positions amid mid-month turbulence, but closed them in the absence of escalation. At the same time, we retained the
options purchased at the beginning of the month, which provide protection in the event of a sharp correction. In an overall favorable environment,
greater divergence began to emerge in the stock markets, which was reinforced by the quarterly reporting season that began at the end of the
month. We sought to take advantage of this by selling overperformers and buying underperformers. On the one hand, we reduced the weight of the
maritime shipping sector, as the sector is cyclical and the current optimistic environment prompts us to be cautious about both our drybulk and
diversified exposure companies. We have slightly reduced the weight of the telecommunications company Digi, which has enjoyed excellent
international expansion in recent years, while local regulations have also contributed to the price increase (+76% in 2025). Romanian pension funds
are generating continuous demand for Romanian listed companies, and this "forced buying" has also affected Digi, which is not otherwise expensive.
In January, we received a takeover bid for Kitwave, a small-cap British company in the fund that is a wholesale supplier to grocery stores. The share
price rose 33% on the bid, at which point we sold our entire exposure. We reduced our position in Astor, a manufacturer of transformers and
medium- and high-voltage switchgear, where, although the company's fundamentals and industry outlook are strong, we consider the parabolic rise
that began in December to be excessive. We added to existing positions with stocks that we considered to be laggards, such as Naspers and
Teamviewer in the technology sector, and BMW (manufacturer) and Schaeffler (supplier) in the automotive sector.
At the end of the period, the Fund's exposure to equities was 57.5%.
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Net asset value & price

Currency Amount

Net Asset Value* HUF 51 155 268 507

Price** HUF 8,429005

*Total net asset value of the different investment fund series.
**Net asset value per unit.

1 2 3 4 5 6 7

Risk level:

Recommended investment time frame: 3 years

Annualized past performances

Annual
returns*

1Y 3Y 5Y 10Y From
launch**

Fund 10,51% 13,63% 8,75% 7,86% 7,14%

Benchmark 11,70% 11,85% 4,82% 3,43% 3,25%

Relative
return

-1,19% 1,78% 3,93% 4,43% 3,89%

*Net returns based on net asset value. For periods longer than 1 year, net returns are annualized
(compound interest, 1 year = 365 days).
**From new strategy: 30.12.2011.

Risk indicators

Risk
indicators

1Y 3Y 5Y 10Y From
launch**

Deviation 7,67% 7,19% 10,61% 10,67% 10,07%

Tracking
error

4,15% 3,51% 6,63% 6,19% 5,70%

Information
ratio

-0,29 0,51 0,59 0,72 0,68

Beta 1,0520 1,0998 0,8965 1,1232 1,1431

Alfa -1,48% 1,44% 3,76% 4,42% 3,92%

Max.
drawdown

-8,15% -8,15% -23,09% -28,95% -28,95%

Performance chart

The chart shows the periode: from the new strategy (30.12.2011) to last banking day of the month.

Calendar years performance

Total net risk exposure*

133,15%

*Risk indicator involving risk of derivative transactions. Figures above 100 indicate leverage,
therefore the rate of the fund may vary beyond the market.

Assets above 10%

None

Asset composition

Asset Ratio

Deposits 9,1%

T-bills 12,9%

Government bonds 8,6%

Mortgage bonds 0,0%

Other bonds 4,3%

Equities 53,7%

Investment fund units 10,4%

Other 1,1%

Currency composition

Currency Ratio

Hungarian Forint 44,26%

Euro 24,44%

Polish Zloty 7,89%

Turkish Lira 6,41%

US Dollar 4,72%

Kazakhstani Tenge 4,12%

Hong Kong Dollar 2,92%

South African Rand 1,45%

Korean Won 0,95%

Other 2,84%
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Country composition

Country Ratio

Hungary 26,75%

Cash 10,12%

Poland 8,64%

Fund/ETF 6,63%

Germany 6,59%

Turkey 6,39%

Netherlands 4,40%

United States 4,15%

Kazakhstan 4,12%

Other 22,22%

Industry composition

Industry Ratio

Financials 24,30%

Consumer Discretionary 13,40%

Industrials 11,01%

Cash 10,12%

Information Technology 6,08%

Energy 5,09%

Real Estate 3,56%

Communication Services 1,19%

Materials 0,66%

Other 24,60%

Portfolio

Positions above 10% of the NAV

EUR Long *, USD Long *

Positions above 50% of the NAV

HUF Short *

Positions above 100% of the NAV

None

Distribution

Distributor OTP Bank Nyrt.

Distributing partners Concorde Értékpapír Zrt., Raiffeisen Bank Zrt., Erste Befektetési Zrt., MBH Bank Nxrt., MBH
Befektetési Bank Zrt., SPB Befektetési Zrt., Unicredit Bank Hungary Zrt.

Disclaimer

This document is a marketing issue. Past performances don’t guarantee future performances. Calculations of past performances, returns, risk
indicators, net asset value, price and composition of portfolio are based on the last banking day of the month. Sources of past performances:
Bloomberg (benchmark) and OTP Alapkezelő (funds). No information, opinions or data in this document constitute either investment advice or
contract proposal. For detailed information on the fund's investment policy and potential investment risks, please see the key information documents,
official prospectus, and fund rules available at the fund's distribution place. Expenses related to the marketing of the investment fund (purchasing,
holding, selling) are available in the fund rules and at the distribution sites. Website: otpalap.hu
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