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Investment policy

The fund’s objective is to achieve return above the set minimum return target, while keeping volatility at modest levels. The fund aims to provide
access to the euro hard currency fixed income universe; thus, the predominant risk exposure is the European Union. The fund is actively managed
and its advantage is an unconstrained strategy to asset allocation, which enables the execution of an all-weather approach within the fixed income
universe. The fund can take on leverage and may apply derivative positions.

Monthly statement

Macro Environment:
Eurozone bond yields traded within a range in January, with German government bonds leading the early month rally. The 30 year yield fell to 3.40%
after reaching a 14 year high at the beginning of the month. Weak macroeconomic data — particularly disappointing retail sales and moderating
inflation — prompted investors to increase their expectations for rate cuts. Nevertheless, the economy has remained resilient: euro area GDP
outperformed market expectations at the end of 2025, expanding by 1.3% year on year. The market is currently pricing the terminal rate at 1.86%,
slightly higher than the 1.8% level seen at the start of the month. The ECB maintained a steady monetary policy stance throughout January, with
policymakers signaling that they are comfortable with current interest rate levels. The central bank closely monitored the impact of the appreciating
euro on inflation and emphasized that exchange rate developments will be taken into account in future policy decisions. By the end of January, the
CEEMEA region recorded one of the most active starts to a year in its history in the primary bond market, with more than EUR 18 billion of issuance.
The new deals were met with strong investor demand, generally offering minimal new issue premiums. President Trump’s renewed tariff threats
caused significant market turbulence in January. The possibility of imposing tariffs on selected European countries — reportedly linked to his
ambitions concerning Greenland — revived uncertainty around global demand for U.S. assets. These threats further escalated transatlantic trade
tensions, raising geopolitical risks and the likelihood of a prolonged trade war, although some of this pressure was eased by the extension of the
tariff truce between Trump and Xi Jinping. In the U.S. Treasury market, yields rose throughout January 2026, with long dated yields reaching levels
not seen since September. The yield curve steepened as the spread between short and long term maturities widened. This move was most
pronounced after President Trump’s January 30 announcement nominating Kevin Warsh as the next Fed Chair. The market reaction suggested that
investors are simultaneously pricing a more dovish bias on interest rates and a more hawkish stance on balance sheet reduction — an approach
Warsh has previously supported. At its January 28 meeting, the Federal Reserve kept the federal funds rate unchanged at 3.5%–3.75%, marking the
first pause in cuts since July. Over the course of the month, the market began pricing a higher terminal rate of 3.1%, compared with 3.0% at the
beginning of January. By month end, only two further rate cuts were fully priced in.

Changes in the fund:
The fund’s euro share class rose by 0.61%, while the forint share class increased by 0.94%. Interest rate risk remained around 3.5 years throughout
the month. The year began with very active new issue markets; we participated in several euro denominated Hungarian bank deals, purchasing the
Erste 2028, OTP 2032 and MBH 2031 bonds. We also bought sovereign new issues: Chile tapped the market with a 10 year euro bond, Hungary issued
2033 and 2036 euro Rephun bonds, and North Macedonia came to market with 4 and 8 year euro denominated deals. We switched part of our
Romanian sovereign exposure into longer maturities offering more than 100 bps pickup.
The strong January performance was significantly supported by the further meaningful yield compression in Hungarian government bonds, against
which we held 1 year of duration exposure. We also reopened our EURUSD long position ahead of the euro appreciation wave.
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Net asset value & price

Currency Amount

Net Asset Value* HUF 145 807 604 138

Price** EUR 1,110950

*Total net asset value of the different investment fund series.
**Net asset value per unit.

1 2 3 4 5 6 7

Risk level:

Recommended investment time frame: 3 years

Annualized past performances

Annual
returns*

1Y 3Y 5Y 10Y From launch

Fund 4,35% n.a n.a n.a 4,96%

*Net returns based on net asset value. For periods longer than 1 year, net returns are annualized
(compound interest, 1 year = 365 days).

Risk indicators

Risk
indicators

1Y 3Y 5Y 10Y From launch

Deviation 1,10% n.a n.a n.a 1,16%

Max.
drawdown

-0,79% n.a n.a n.a -0,79%

Performance chart

The chart shows the periode: from launch to last banking day of the month.

Calendar years performance

Total net risk exposure*

124,44%

*Risk indicator involving risk of derivative transactions. Figures above 100 indicate leverage,
therefore the rate of the fund may vary beyond the market.

Assets above 10%

None

Asset composition

Asset Ratio

Deposits 6,7%

T-bills 9,2%

Government bonds 39,3%

Mortgage bonds 0,0%

Other bonds 50,3%

Equities 0,0%

Investment fund units 0,0%

Other -5,4%

Time to maturity (years)

Time to maturity Ratio

0 to 1 24,32%

1 to 3 15,74%

3 to 5 17,64%

5 to 10 24,43%

10 + 17,88%

Other

2



01/31/2026

OTP Strategic EUR Bond Fund

Effective duration

Effective duration 3,99

TOP 10 instruments

Instrument Weight

MNB260205 9,19%

REPHUN 4.25 05/26/2033 4,18%

A410425A20 3,16%

BGARIA 4.125 07/18/2045 2,99%

TVLRO 8.875 04/27/2027 2,67%

BTF 0 02/25/2026 2,62%

POLGB 2 08/25/2036 INFL LINKED 2,50%

ROMANI 5 09/27/2026 2,35%

POLGB 1.75 08/25/2031 INFL LINKED 1,91%

MAGYAR 4.375 06/27/2030 1,75%

Distribution

Distributor OTP Bank Nyrt.

Disclaimer

This document is a marketing issue. Past performances don’t guarantee future performances. Calculations of past performances, returns, risk
indicators, net asset value, price and composition of portfolio are based on the last banking day of the month. Sources of past performances:
Bloomberg (benchmark) and OTP Alapkezelő (funds). No information, opinions or data in this document constitute either investment advice or
contract proposal. For detailed information on the fund's investment policy and potential investment risks, please see the key information documents,
official prospectus, and fund rules available at the fund's distribution place. Expenses related to the marketing of the investment fund (purchasing,
holding, selling) are available in the fund rules and at the distribution sites. Website: otpalap.hu
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